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Y~—Provincial Revenues from the Taxation of the Distribution and Operaiion of
Motor Vehiecles, for the years 1934 and 1935—concluded.
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Section 4.—Road Traffic.

Up to the present the motor vehicle has affected the passenger traffic of the
steam and electric railways more than the freight. This diversion of passenger
traffic has been effected largely by the private automobile, although the motor bus
is rapidly becoming more important and is now operating between all large centres.
The motor truck is also carrying an increasing amount of freight, although no
statistics showing the tonnage handled are as yet available. The difficulties of
collecting statistics from the very large number of operators concerned are obvious.

Widely differing opinions are held regarding the extent to which the motor
vehicle has cut into railway traffic.* A definite conclusion cannot be reached until
reliable statistics regarding motor vehicle traffic are available. 'While undoubtedly
the passenger motor vehicle now carries a certain amount of passenger traffic which
would otherwise be carried by steam or electric railways, the error should be avoided
of considering all the passenger movement by motor vehicles as a loss to the rail-
ways. Much of that movement is due to the convenience and cheapness of motor
vehicle travel and would not take place at all under less favourable circumstances.

Similar considerations apply also, though less importantly, to freight moved
by motor trucks. Part of the short-haul truck traffic has displaced the horse-drawn
vehicle rather than the railway. Furthermore, traffic diverted from the railways
to motor vehicles has been offset to some extent by new traffic for the railways
created by the automobile industry, consisting of raw and finished products of manu-
facture, motor fuel and oil, and materials for construction and maintenance of roads
suitable for motor travel.

On the other hand, a phase of this new competition with railway transportation
has been its effect on freight rates. The railway rate structure took into considera-
tion the value of the goods handled, i.e., bulk and low-value commodities were
carried at relatively low rates, while manufactured and high-class commoditiea
were at higher rates, the difference in rates having little relation to the difference
in costs of transportation. Such a structure allowed raw materials to be moved
cheaply and the railways were compensated by higher rates on the finished com-

* Counsel for the railways before the Transport Committee of the Senate of Canada presented argu-
ments showing a serious loss of revenue by the railways from motor vehicle competition. On the other

hand, if conditions of motor traffic in Canada may be assumed to be similar to thom of the Umted States.
in Automobile Facts and Figures, 1936, pubhshed by the Automobile Manufacturers' ti
of rail way and motor traffic are given which, in the field of lreight mov t, rather minimi tbem

of the motor truck competition.
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